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ABSTRACT 

International trade has great importance for Indian economy.  Indian economy is growing rapidly 

and getting significant place in international worldwide. India’s Foreign Trade Policy has, conventionally, 

been formulated for five years at a time and reviewed annually. The focus of the Foreign Trade Policy has 

been to provide a framework of rules and procedures for exports and imports and set of incentives for 

promoting exports. This paper highlighted the performance of IFT and the various economic policies related 

to foreign trades which have contributed to its growth. The objective of the study is to examine the trade 

pattern of India’s Foreign Trade for a period of thirty years after the new economic reforms period. This 

paper finds out whether there have been any significant changes in foreign trade i.e., export and import after 

liberalization since the foreign trade acts as an engine of growth of India’s trade in terms of increase in 

Export and Import. Thus, it is essential to understand the trend of the foreign trade since 1991. 
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INTRODUCTION 

International trade may be defined as the trade between different countries of the world, it is also 

known as Foreign trade or External trade. A country’s position in the international scenario is evaluated by 

its economic power. The economic strength of a country depends upon its various economic components. 

One of the most important economic component is the foreign trade ofthe country. Foreign trade helps to 

produce those goods and services which have a cheaper cost than others. It also helps the manufacturers to 

arrange different kinds of raw materials of best quality at lowest cost from all over the world. In the wake of 

declining exports, the government took various measures to boost exports in the Union Budget 2015-16 and 

a new Foreign Trade Policy (FTP) for the period 2015-2020 was announced on 1st April 2015, with a focus 

on supporting both manufacturing and services exports and improving the ‘ease of doing business’. The new 

FTP aims to increase India’s exports to US$900 billion by 2019-20. It also provides the roadmap adopted by 

the government to align it with the ‘Make in India’ and ‘Digital India’ programmes and to ease trade. 
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 NEED OF FOREIGN TRADE 

 To Meet the Need of Growing Population : Generally, every country has limited resources, so a 

country has to purchase goods and services from other countries to fulfill the needs of its ever 

growing population. 

 Unequal Distribution of Natural Resources: Resources are not equally distributed amongst nations. 

Some countries may have vast coal deposits while another may be rich is iron deposits. However, all 

the resources are required by nations. So, trade is only the source to fulfill the demand of resources 

of different nations. 

 Competition to Make Profit in the Era of Globalisation: Today’s period is the era of globalization. 

Foreign trade bring countries closer. It facilitates transfer of technology and other assistance from 

developed countries to developing countries. By this, developing countries also have the 

opportunities of becoming developed nations. 

RESEARCH METHODOLOGY: 

 

The present study is mainly based on secondary sources of data. The data has been collected from 

sources like Handbook of Statistics on Indian Economy- RBI, the Economic Survey and publications from 

various websites. The period of study is 1991-92 to 2019-20. Data were analyzed  by computing growth 

rate, compound growth rate, percentage , ratios and trends. 

 

LITERATURE REVIEW 

 

Tripathy (1985) depicted that the poor percentage increase in export and falling share of India's export in 

the World trade is the result of import substitution strategy and inappropriate factor mix in economic 

development. In Indian economy, there has always been growth-led exports and strategy of export-led 

growth has never been put to test. She neglect of the export-led strategy for industrialization is also 

responsible for the slow growth of the Indian economy.  Mukherjee (1987) made an attempt to study the 

relationship between export and economic growth in the case of India for the period 1951-81. She starts 

with the hypothesis that an increase in the growth rate of export will accelerate the economic growth rate. 

The empirical investigation fails to accept in a decisive manner that an increase in the growth rate of exports 

will lead to a higher growth rate in national income. An explanation for this inability on the part of the 

exports to accelerate economic growth may be because of the fact that the expansionary effect on income 

brought about by export growth, is largely lost in the high import spending since import are looked upon as 

leakage's from the income stream.   

Ramkrishna (1995) made an attempt to examine the impact of trade liberalisation both on exports and 

imports of India and the causality between exports and imports separately with GDP by using Multiple Rank 

F-test for the period 1960-90. The whole period is divided into two sub-periods viz.,1960-73 and 1974-90. 

He arrived at the conclusion that trade liberalisation had a positive impact on both exports and imports. 

There exists unidirectional as well as positive causation between imports and GDP in India. And the 

causation between exports and GDP seems to be directional indicating the importance of both in influencing 

each other.  

Sachin N. Mehta(2015) examined the trend outline of India’s Exports, Imports and Total Trade during the 

pre and post New Economic Policy programme with the time series data from 1971 to 2013. Further, the 

study also analyse the impact of new economic policy on exports, imports and total trade of India using 

paired sample ‘t’ test. It suggests that there is more increment in the growth rate of imports in comparision 

to growth rate of export. The outcome of paired sample “t” test suggests that there was positive impact of 
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new economic policy on India’s exports, imports and total trade. It means after the New Economic Policy 

India’s exports, imports and total trade had increased significantly. 

 

OBJECTIVES OF THE STUDY 

 

i) To find out growth and trend of import, export and balance of trade during the period. 

ii) To find out the impact of Post- liberalization policy on Import Export of India during the period.  

ANALYSIS AND INTERPRETATION  

 

In the table India's export has increased from Rs. 44,042 crore in the year 1991-92 to Rs. 22,19,854 

crore in the year 2019-20. It reveals 50.40th fold increase during the period. And the growth rate is 

registered 14.47 percent annually during this period. Its share exhibits an increasing trend, which is clear 

from the diagram . India's imports has increased from Rs. 47,851 crore in the year 1991- 92 to Rs. 3,360,954 

crore in the year 2019-20. It reveals 70.24th fold increase during the period. And the growth rate is registered 

15.79 percent annually during this period. Its share exhibits an increasing trend, which is clear from the 

diagram . Import  has increased more rapidly from the Export. Though the growth rate of import is higher 

15.79 percent as comparision  to export 14.47 percent annually during the period is clear from the diagram .  

It is also evident from the table that the export-import ratios has decreased from 92.04 percent in the year 

1991-92 to 66.05  percent in the year 2019-20.  

 

Table –1 

India’s Export, Import and Balance Of Trade During 1991-92 to 2019-2020    

                                             (Rupees in Crore) 

Year Total 

Export 

Export 

Annual 

Growth 

(in %) 

Total 

Import 

Import 

Annual 

Growth 

(in %) 

Balance of 

Trade 

Annual 

Growth 

(in %) 

Export 

Import 

Ratio (in 

%) 

1991-92 44042   47851   -3809   92.04 

1992-93 53688 21.90 63375 32.44 -9687 154.32 84.71 

1993-94 69751 29.92 73101 15.35 -3350 -65.42 95.42 

1994-95 82674 18.53 89971 23.08 -7297 117.82 91.89 

1995-96 106353 28.64 122678 36.35 -16325 123.72 86.69 

1996-97 118817 11.72 138920 13.24 -20103 23.14 85.53 

1997-98 130101 9.50 154176 10.98 -24075 19.76 84.38 

1998-99 139753 7.42 178332 15.67 -38579 60.25 78.37 

1999-00 159561 14.17 215237 20.69 -55676 44.32 74.13 

2000-01 203571 27.58 230873 7.26 -27302 -50.96 88.17 

2001-02 209018 2.68 245200 6.21 -36182 32.53 85.24 

2002-03 255137 22.06 297206 21.21 -42069 16.27 85.85 

2003-04 293367 14.98 359108 20.83 -65741 56.27 81.69 

2004-05 375340 27.94 501065 39.53 -125725 91.24 74.91 

2005-06 456418 21.60 660409 31.80 -203991 62.25 69.11 

2006-07 571779 25.28 840506 27.27 -268727 31.73 68.03 

2007-08 655864 14.71 1012312 20.44 -356448 32.64 64.79 
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2008-09 840755 28.19 1374436 35.77 -533681 49.72 61.17 

2009-10 845534 0.57 1363736 -0.78 -518202 -2.90 62.00 

2010-11 1142922 35.17 1683467 23.45 -540545 4.31 67.89 

2011-12 1465959 28.26 2345463 39.32 -879504 62.71 62.50 

2012-13 1634318 11.48 2669162 13.80 -1034844 17.66 61.23 

2013-14 1905011 16.56 2715434 1.73 -810423 -21.69 70.15 

2014-15 1896445 -0.45 2737087 0.80 -840642 3.73 69.29 

2015-16 1716384 -9.49 2490306 -9.02 -773922 -7.94 68.92 

2016-17 1849434 7.75 2577675 3.51 -728241 -5.90 71.75 

2017-18 1956515 5.79 3001033 16.42 -1044518 43.43 65.19 

2018-19 2307726 17.95 3594675 19.78 -1286949 23.21 64.20 

2019-20 2219854 -3.81 3360954 -6.50 -1141100 -11.33 66.05 

Source: Handbook of Statistics on Indian Economy- Reserve Bank of India. 

 

 

 

STEPS TAKEN BY INDIA TO ENHANCE FOREIGN TRADE 

To boost India’s export government has introduced Export promotion schemes, should implement many tax 

reforms and concessions, recognize focused products for focused markets. India has established Special 

Economic Zones play a imperative role in the international market. Indian government spreading 

information awareness up to district levels especially for MSME (medium and small scale enterprises), for 

this central government putting all related information in the public domain by launched a trade-analytics 

portal, which provide data about products and volumes; conducting workshops to circulate information 

about the government’s schemes so that smaller exporters also take benefits. 
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1991-2020 14.47 15.79 
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CONCLUSION 

 

India adopted New Economic Reforms in 1991 for the improvement in the economy and country’s 

growth. Economic Reforms encompass that the introduction to inventive policies such as abolishing the 

market trade barriers, boosting economic participation in private sector, decrease in the fiscal deficit, an 

increase in exports and reducing imports, etc. for increasing the growth rate of the economy. Subsequently, 

the Government of India has announced many programs related to Economic Reforms in India. 

Liberalization, Privatization and Globalization(LPG) model is one of them. In the post liberalization period, 

rate of growth of import and export increased manifold and many export promotion policies and schemes 

were started by government from time to time to encourage exports, such as Export Promotion Capital 

goods(EPCG), Duty Entitlement Passbook (DEPB), Software Technology Parks (STPs), Special Import 

License (SIL), Agri Export Zones (AEZ), Export Oriented Units (EOUs), Duty Free Replenishment 

Certificate (DFRC), Special Economic Zones (SEZs), Electronics Hardware Technology Parks (EHTPs), 

and Biotechnology Parks(BTPs). India’s trade was changed significantly into the Post reform periods. After 

the New Economic Reforms, volume of trade rose up and composition of trade was also frequently changed. 

India’s chief exports involve machinery items, chemicals precious and semi-precious stones and electronic 

goods. On the other hand, major imports were involved fertilizers, gold, petroleum and petroleum products. 

Through the introduction to new economic reforms, there was also an enlargement of the direction of 

India’s foreign trade with the new other countries and regional trading blocs. Before these reforms, India’s 

exports were limited to OECD and OPEC countries but after the new economic policy our country turn 

towards the new Asian countries and consequently China became a major trading partners of India but from 

the last few years this scenario has been changed and India’s trade is increasing with mainly East Asian 

countries. 
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